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fte Bsaecefele J. H. if. 

M rector 

teternatletei Ceoperatiu- Afeiaistyatlois 
MaAis^OB t5> t. C. 


Iter Jte: 

With r**pe«t te tte qpfettefs jfott raieed la your letter a 
m of tf June if 58, we tew <*. * water of o e o ae ie ag pf K ftete i 
paper* en tte teaerd* Jf eo*terci*.i aed f la te ’ tel d ea l t a fc g w.v 
countries of tte 3i£o— 3cr*>et floe • Kg fwl tlmt tte ldtest % £ 
these, which te etteehsd, m? te g» reepautevs ta tte fofixn 
yog wish to itrtss tlaa *u«ld tte war* specific type of sadjyste 
of Bloc iapwrtg which you segmented we Initiate. 

With the except ion ttert tte attached yopwr should at t te 
attributed to tte Ai»nay^ It eewree ota be freely «*«& % 
yoor staff iM if welgenifled. 

I uoderstend tte* j»vUi**s of tte tttasted peper «iU 
pr epar e d trm ties to ttee, *®d we etell eefce ewre -teat you ere 
presided with eeplee. Sf y*» continue to IWL ttet tte t$$ie of 
study you first aeniluaed 1* still needed, 1 <*ia errsunie to 
tew it undertaken. 


SinoerBly, 


Alien W. Dulles 
JUnsetar 
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INTERNATIONAL COOPERATION ADMINISTRATION 
OFFICE OF THE DIRECTOR 

Washington 25, D. C. JUN 2 5 1958 


Honorable Allen W. Dulles 

Director of Central Intelligence ; , 

Washington 25, D.C. 

Dear Allen: 

In looking over your Current Intelligence Weekly Summaries I have no tea 
an indication of Soviet practice which, if fully documented over a perxc d ot 
years, would provide an effective and interesting tool for our people to use 
in the underdeveloped areas. 

Tour June * report, Part II, page 10, indicates that Communist China's 
imports of rubber are about 100,000 tons more than its needs. our Jun 12 
report. Part II, page 9, indicates that the Soviet Union's imports of cotton 
exceed its requirements. At the same time, these reports indicate that the 

Bloc is switching suppliers. 

Before 1953 the Bloc was buying rubber through regular channels from 
brokers in Singapore, Amsterdam and London. How they appear to oe 
directly to the source - not always the same one - but rather the one that 
happens to suit their political ends at the time. 

In the case of cotton, I note that Pakistan used to be a heavy *upplie r « 
Now that the Soviets have switched their purchases to Egypt and Syria, the 
Pakistan Industries are operating at about 50$ capacity. 

In Malaya, the Chinese Communists apparently bought 30,000 tons oi 
rubber just before the election but have purchased hardly any since. 

The thought occurred to me that since there is obviously a limit on 
Soviet Bloc funds and since, as these reports indicate, they are importing 
more than they need, ^unclassified study might be made, by your people on 
just how Bloc imports have been switched around, over the past years. 

This would be useful documentation for us to have in pointing out to 
the underdeveloped areas 'the kind of situation they are liable to get nto 
if they start building up new sources . of supply, an the basis of Soviet oidors. 

It might also be interesting to know what the Bloc does with the com- 
modities that are not needed. 


Sincerely yours. 



J. H. Smith, Jr. 
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